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Newport, Torfaen and Monmouthshi re  

Local Housing Market Assessment  

Project Overview  

1 Opinion Research Services (ORS) were jointly commissioned by Torfaen Borough Council, 
Monmouthshire County Council and Newport City Council to undertake a local housing 
assessment, including a comprehensive study of current and future housing requirements 
and housing need.  The assessment was undertaken to inform local policies, in particular 
relating to the housing strategy and investment programme and planning policies 
surrounding affordable housing provision. 

2 The Newport, Torfaen and Monmouthshire assessment was primarily based on the analysis 
of 5,100 interviews conducted with households across the sub-region.  Secondary data from 
a range of other sources also informed the analysis. 

3 The housing requirements assessment was undertaken using the ORS Housing Market Model 
ï which was also the basis of the Greater London Housing Requirements Study completed by 
ORS, and which has been used by numerous local authorities across the UK.  The study 
exceeds the standards promoted in all Government Good Practice publications and the model 
and it analysis has withstood detailed scrutiny at numerous local planning inquiries. 

4 This report summarises the key findings of the study, in particular where they relate to 
existing policies or have implications for future policy decisions. 

Local Housing Market Areas  

5 Local Housing Market Areas are defined as being the geographical area in which a 
substantial majority of the employed population both live and work and where those mov ing 
house without changing employment choose to stay. 

6 To understand the operation of the housing market across the sub -region, the study sought 
to identify the functional sub -markets operating within Newport, Torfaen and 
Monmouthshire.  Housing markets reflect where people both live and work, and typically 
represent the areas in which the majority of residents will look for housing when they move.  
On the basis of migration and travel to work patterns it is possible to divide the sub -region in 
functional sub-markets, where the majority of the local population live, work and move 
within smaller geographic units. 

7 To identify the functional sub -market areas, data about individual Census Output Areas 
(COAs) was analysed.  COAs with strong links in terms of migration (where a significant 
proportion of residents from one COA moved to another COA) or strong links in terms of 
travel to work patterns (where a significant proportion of the working population resident in 
one COA were employed in another COA) were merged to form a single combined area.  
This process was then progressively repeated, with the COAs with the strongest links to the 
combined area being identified and merged in turn.  

8 At each stage of the process, the proportion of the working population who both  lived and 
worked in the combined area and the proportion of migrants that moved within the 
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combined area were reviewed to determine whether or not the identified area had reached 
an appropriate level of self-containment.  Once a reasonable level of self-containment had 
been achieved, the process was repeated starting with a different pair of COAs with strong 
links ï leading to a number of combined geographies being identified across the sub-region. 

9 Where the combined geographies overlapped (i.e. individual COAs had been merged into 
more than one combined area) the relative strengths of the COA to each area were 
considered to determine an appropriate boundary between the combined areas.  Following 
on from this process, the strength of links (in terms of migr ation and travel to work patterns) 
between the combined areas were considered in order to identify any interdependencies, 
and where strong links clearly existed areas were merged together. 

 

Figure 1: Identifying the Newport, Torfa en and Monmouthshire Housing Market Areas  
Source: UK Census of Population 2001 


